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NEW JERSEY CHARITY CARE 

By Austin F. DuBois, Esquire 

        In addition to programs like Medicaid, which are generally forward-looking in 
nature, New Jersey offers additional backward-looking government benefits for persons 
with low assets and income without insurance.  The primary program is New Jersey 
Charity Care.   

        Normally, if a person is concerned about being provided with health care coverage 
but lacks the means to obtain it, they can apply for Medicaid and the state and federal 
governments will provide health care coverage.  However, the Medicaid application 
process is done by the individual, usually with the help of a firm such as ours, a Medicaid 
specialist, or the employees of the county’s Board of Social Services.  It is also done 
primarily for the individual’s routine medical needs and “just in case” unfortunate and 
unforeseen medical treatment is ever necessary.  Conversely, Charity Care is a 
government program that is geared toward individuals who have not had the foresight or 
opportunity to apply for Medicaid, and had the misfortune to have gotten in an accident, 
or required the immediate services of a hospital for some other medical reason. 

        Importantly, Charity Care is provided only for services rendered by acute care 
hospitals.  As such, hospitals normally have a Charity Care on staff to screen applicants 
for eligibility.  Applicants also must be New Jersey residents and lack sufficient health 
care coverage.  And of course, there are financial criteria.   

        Charity Care has, like Medicaid, a “snapshot” date which is the first day of 
hospitalization.  The asset and income criteria are assessed as of that date.  The 



applicant’s assets cannot exceed $7,500 and family assets cannot exceed $15,000.  The 
applicant’s primary residence is exempt from this calculation.  

        Strategy:       Should an applicant’s assets exceed these limits, he/she may “spend 
down” the assets to the eligible limits through payment of the excess toward the hospital 
bill and other approved out-of-pocket medical expenses. 

Important Definition: Family Size        

        Family size is relevant because the income requirements for Charity Care eligibility 
are determined in reference to the United State Department of Health and Human 
Services (HHS) Poverty Guidelines.  The HHS sets the poverty guidelines by an income-
to-family size ratio.  The larger the family size, the higher the income threshold for 
poverty (larger families are “poor” at higher incomes than smaller families or 
individuals). 

        “Family size” includes the individual, their spouse, any minor children the applicant 
supports, and any adult children for whom the applicant is legally responsible.  For minor 
children, family size includes both parents, the spouse of a parent, minor siblings, and 
any adults in the family for whom the applicant’s parent(s) are responsible.  Note:  A 
pregnant woman counts as two family members. 

         

        “Legal responsibility” would refer to an incapacitated adult child of whom the 
applicant is the Guardian, but would not refer to adult children for whom the applicant is 
paying for college. 

        Examples:        

        A father and mother are unmarried, but have a 21-year-old son with Down’s 
syndrome over whom the mother is Guardian, and a pregnant 17-year-old daughter.   

        If the father applies for Charity Care, his family size will be 3:  

        1.  himself  

        2.  his daughter 

        3.  the daughter’s unborn child   

        The daughter counts because she is a minor, and counts for another member because 
she is pregnant.  The son doesn’t count, because he is not a minor, nor is the father 
legally responsible for him.  The mother doesn’t count because she is not his spouse. 

        If the mother applies for Charity Care, her family size will be 4:  



         

        1.  herself 

        2.  her son 

        3.  her daughter 

        4.  the daughter’s unborn child 

        The father doesn’t count because he is not her spouse.  The son counts because she 
is legally responsible for him. 

        If the daughter applies for Charity Care, her family size will be 5:  

        1.  herself 

        2.  her unborn child 

        3.  her father 

        4.  her mother 

        5.  her mother’s incapacitated son 

        Her parents count because she is a minor.  Her mother’s incapacitated son counts 
because her mother is legally responsible for him.  

        Note: If either parent had any other minor children or had remarried, those children 
and spouses would also count toward the daughter’s family size. 

 

Income Eligibility Requirements: 

        The applicant’s eligibility for Charity Care is not a black and white matter: there is a 
certain range of income where Charity Care will pay part of your hospital bill.  That 
range is where income is between 200% and 300% of the HHS Poverty Guidelines.  If an 
applicant’s income is less than or equal to 200% of the Guideline amount, Charity Care 
will pay the medical expenses in full.  If the applicant’s income is greater than 300%, 
that applicant is ineligible.  The intermediate rates are illustrated by the table below: 

         

Percentage of Guideline Amount                          Paid by Patient 



less than or equal to 200%                                      0% 

greater than 200% but less than or equal to 225%                20% 

greater than 225% but less than or equal to 250%                40% 

greater than 250% but less than or equal to 275%                60% 

greater than 275% but less than or equal to 300%                80% 

greater than 300%                                               100% 

        Examples:  

        A family of four (4), according to the HHS Poverty Guidelines, must have an 
income of $21,200 to be considered poverty-stricken.  To be eligible for Charity Care, a 
family of four can earn up to $63,600 (300% of $21,200).  However, in the event that 
they did earn $63,600, they would still be responsible for 80% of their medical bills.   

        A family of four (4) can earn up to $42,400 (200% of $21,100) of income and N.J. 
Charity Care will pay for all of their medical bills.  Anywhere between 200% and 300% 
is governed by the sliding scale seen above. 

        Of course, as its name implies, Charity Care is a payer of last resort.  It is meant for 
those who really have no other reasonable means of paying their hospital bills.  
Therefore, it is also the case that hospitals are under a duty to seek payment of their bills 
from any other source prior to utilizing the benefits available from Charity Care.  For 
practicing attorneys, especially plaintiffs’ personal injury attorneys, this means that even 
though your accident client may have otherwise been eligible for Charity Care upon their 
admission to a hospital, the hospital will not allow them to apply, pending the resolution 
of the lawsuit.  If successful, a lien will be placed on the damages awarded or settlement.  
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If you have any comments, e-mail us at ccaruso@begleylawyer.com 
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